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DOMESTIC  mmm 

No  marked  change  in  domestic  cons^cimer  demand  for  farm  products  in 
the  near  future  is  expected.     In  vie-r  of  the  large  back-logs  of  orders  re- 
ported in  a  number  of  industries,   the  current  strong  consumer  demand  for 
automobiles  and  other  consvjnption  products,  and  the  probability  of  fe-^er 
strikes  interrupting  business  than  in  the  recent  past,  there  is  reason  to 
believe  that  industrial  activity  -^ill  continue  i-elatively  favorable  during 
the  next  fe-v  months.     Several  factors  in  the  situation,  hoTvever,  point  to 
at  least  a  slackening  in  the  rate  of  increase. 

The  seasonally  adjusted  index  of  industrial  production  of  the  Federal 
Reserve  Bnard  (l923-2^  =  lOO)  rose-  from  110  in  October  I936  tc  121  in  Tecem- 
ber,  then  drop"^ed  to  llU  in  January.    Available  data  i.idicate  that  an  almost 
steady  advance  has  taken  pla'^e  since  the  beginning  of  February.  D-'jiring 
this  period,  the  percentage  changes  in  output  of  durable  and  nondurable  goods 
have  been  very  similar.    Automobiles,  textiles,  leather  products,  tobacco 
Toroducts,  bit'ominoias  -iobI  and  -^etrolciam  contributed  impor'-antly  to  the  rise 
in  the  output  of  industrial  goods.    After  adjustments  for  seasonal  variation, 
steel  productinrx  has  not  yet  recovered  to  the  peak  reached  in  December,  but 
is  slightly  above  the  levels  established  last  fall.     Changes  in  the  output 
of  lumber  and  cement  have  net  been  marked,  after  allo-ring  for  seasonal 
adjustment . 

Further  rapid  and  material  expansion  in  some  of  the  industries  which 
have  contribute:!  importantly  to  the  rise  since  last  summer  is  not  probable 
in  the  immediate  future.     In  general,   tnese  industries  are  not  those  rrhich 
seem  to  have  the  most  room  for  large  and  quick  expan-iion.    TThile  definite 
data  on  this  point  are  lacking,  general  observation  ].er.ds  to  the  conclusion 
that  some  of  them  are  approaching  practical  capacity,  and  furtner  increases 
in  output  rannnt  b^  so  readily  accomplished  as  during  the  past  fe-7  years. 
In  some  of  these  lines,  notably  steel,   immediate  large  increases  in  output 
would  entail  the  use  of  obsolete,  relatively  high-cost  facilities,  or  wcold 
be  handicapped  by  a  shortage  of  skilled  labor.    Additional  labor  shifts  and 
other  devices  for  expanding  activity  frequently  involve  higher  costs,  and 
usually  are  resorted  to  only  in  response  to  marked  increases  in  demands  and 
pri^-es.     In  many  lines  an  alternative  proced-ure  like:y  to        follOTved  is 
the  building  up  of  back-logs  of  orders  -:.'hich  tend  to  keep  vhe  plants  oper- 
ating at  a  more  constant  rate  for  a  longer  period  of  time. 

Among  industries  reported  as  being  still  considerably  short  of  ca- 
pacity operation  are  the  building  oonstruction  and  materials  industries  and 
those  making  some  types  of  industrial  equipment,  particularly  for  railways 
and  public  utilities.    A  prospective  shortage  of  rail-my  rolling  stock  and 
current  orders  Being  placed  point  to  increasing  activity  in  the  manufacture 
of  such  equipment,  but  these  items  contribut.:-  a  relatively  small  portion  of 
the  total  industrial  production.     Building  has  shr-vn  disa-opointingly  small 
increases  to  date,  Tiith  some  decline  in  the  preliminary  estimates  for  March 
''ompared  with  February.     Recent  marked  increases  in  most  costs  of  construction 
will  not  help  this  situation.     Sharply  risin^r  prices  tend  to  temporarily 
stimulate  activity  in  many  lines  be':'ause  buyers  seek  to  place  their  orders 
for  fut^ore  requirements  before  additional  price  increases  cccwr.     The  imme- 
diate reaction  of  buyers  of  some  types  of  durn.bl'^  goods,  including  buildings, 
m.ay  be  different,     ricoisions  are  based  on  linger  time  considerations,  and 
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are  ^^overned  to  a  greater  extent  by  diverse  psycholO;°:ical  factors  which 
influen'^e  their  estimation  of  futur  :  returns  in  relation  to  present  costs. 
The  sharp  increases  in  costs  of  construction  may  retard  temporarily  the 
large  expansion  in  "building  ^hich  was  expected  to  be  a  primary  factor  con- 
tributing to  a  continued  upswing  in  business  activity  during  1937' 

Prices  of  a  nwiber  of  important  materials  used  in  the  construction 
of  durable  goods  and  many  industrial  wage  rates  now  are  around  I929  levels. 
These  increases  in  costs,   together  with  temporary  difficulties  encountered 
in  floating  new  security  issues,  may  retard  temporarily  the  expansion  in 
important  lines  of  durable  goods  other  than  building.     However,   the  urgent 
need  for  new  equipment  for  railways,  utilities  and  many  manufacturing  plants 
is  vjilikely  to  permiit  I'^ng  postponement  of  plans  for  additions. 

Labor  disputes  in  a  number  of  important  industries,  including  auto- 
mobiles,  steel  and  cof'l,   seem  to  have  been  settled  or  are  well  on  the  way 
toward  settlement.     The  recent  decision  cf  the  Supreme  Court  relating  to 
the^ational  Labor  Relations  Act  may  lead  to  settlement  of  fut'ure  labor  dis- 
putes with  relatively  little  disruption  of  industrial  activity. 

Since  the  purchasing  Dower  of  consumers  of  farm  products  does  not 
fluctioate  as  freaucntly  as  or  in  exact  proportion  to  minor  changes  in  in- 
dustrial activity,  there  is  no  apparent  reason  to  expect  any  marked  change 
in  domestic  consumer  demand  for  farm  products  as  a  whole  during  the  next 
few  months.     The  demand  for  individual  products  entering  international  trade 
or  traded  on  speculative  markets,   of  course,  will  continue  sensitive  to 
changes  in  general  market  sentiment. 

FGEEIG-N  DEI/IMID 

The  physical  voluine  of  exports  of  farm  prodxicts  continues  low  rela- 
tivp  to  either  pre-war  or  pre-depression  years.     The  index  for  February  of 
this  year  (19^9-1^  base)  was  62,  compared  with  ^^^^^§^f-S^  0^  5^  for  the  pre- 
ceding six  months.     "ITith  prospects  for  more  nearly/crop  production  this 
year,  the  volume  of  agricultural  exports  in  1937  is  expected  to  exceed  that 
cf  1936. 

World  supply  and  demand  conditions,  which  affect  the  prices  of  all 
American  farm  products  entering  international  trade  even  though  exports  or 
imports  of  the  commodities  may  be  small,   continue  to  be  relatively  favorable. 
Foreign  business    ac'-ivity  continues  at  relatively  high  levels,  particularly 
in  co-'ontries  producing  raw  materials.     Following  a.  period  of  relative  sta- 
bility d-aring  the  first  half  of  193^,  the  index  n'omber  of  wholesale  prices 
in  seven  foreign  r>o-untries,  which  take  about  7^  percent  of  United  States 
agricultural  exports,  has  advanced  about  1^  points  to  SU.U  in  February 
(1926  =  lOC). 

During  early  April,  world  commodity  markets  were  characterized  by 
marked  price  fluctuations.     Prices  of  a  number  of  raw  materials  declined 
sharply,  but  prices  of  farm  products  were  not  greatly  affected,    '^ile  no 
definite  appraisal  of  the  situation  is  possible  this  soon  after  the  occur- 
rence, it  seems  likely  that  the  flurry  represents  a  reaction  to  speculative 
pressure  which  may  have  carried  prices  of  some  raw  materials  above  the  levels 
warranted  even  by  the  present  and  prospective  improvement  in  world  demand. 
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^ffHOLZSALE  PRICES 

The  general  level  of  wholesale  prices,  as  reflected  by  the  Bureau  of 
Labor  Statistics  index  covering  734  corr.mcdities ,  continued  to  advance  in 
recent  weeks  from  86  percent  of  the  1926  level  in  early  March  to  68  percent 
in  early  April  -  the  highest  point  since  May  193C. 

Prices  of  farm  products,  which  advanced  about  5  percent  from  early 
March  to  early  April  to  within  4  percent  of  the  1926  level,  declined  to  6 
percent  below  that  level  in  the  week  ended  April  10.    Slight  gains  in 
prices  of  foods  since  early  March  were  absorbed  in  the  decline  of  tne  week 
ended  April  IC;  they  are  now  14  percent  below  the  1926  average.  Prices 
of  commodities  ether  than  farm  products'  and  foods  are  also  within  14  per- 
cent of  the  1926  average,  the  greatest  gain  occurring  in  prices  of  metals 
and  metal  products.    Only  prices  of  fuel,  chemicals  and  drugs  have  shown 
slight  declines  since  early  March. 

The  ratio  of  wholesale  prices  of  farm  products  to  wholesale  prices 
of  nonagri cultural  products  for  the  week  ended  April  10  was  101  percent 
of  the  pre-war  average  compared  with  9*^  a  year  earlier. 

Price  trends  in  most  of  the  major  foreign  countries  continued  upward 
lintil  early  April,  since  when  there  have  been  declines  in  prices  of  several 
important  international  commodities.    Sharp  advances  in  prices  in  England 
and  Canada,  similar  to  the  recent  spurt  of  prices  in  the  United  States,  took 
place  before  the  recent  recession.     While  in  France  the  wholesale  price 
series  of  126  commodities  declined  a  little  in  February  for  the  first  time 
in  nearly  a  year,  the  wholesale  price  series  of  45  comnodities,  which 
includes  a  larger  proportion  of  raw  materials,  continued  to  increase. 
Retail  prices  in  France  have  been  rising,  though  at  a  slower  rate.  Prices 
in  Japan  declined  slightly  in  February,  after  a  shai'p  rise  from  Pecember  to 
January. 

The  combined  index  of  wholesale  prices  in  the  currencies  of  seven 
foreign  countries,  which  take  about  70  percent  of  our  agricultural  exports, 
advanced  slightly  in  February  to  84  percent  of  the  1926  average,  compared 
with  74  percent  a  year  earlier. 

The  erratic  behavior  of  world  commodity  markets  following  the  attaiiir- 
raent  of  recent  price  peaks,  the  possibility  of  favorable  new  crop  growing 
conditions  affecting  the  prices  of  important  farm  products,  and  the  widely 
prevalent  opinion  that  governments  maj"-  take  various  measures  to  prevent 
extreme  rises  in  the  prices  of  certain  types  of  products,  point  to  a  tapering 
off  of  the  advance  in  the  general  trend  of  wholesale  prices  in  the  United 
States  during  the  remainder  of  the  year, 

PRICES  RECEIVEP  AITT  PAI?  BY  FARI.CERS 

The  general  level  of  prices  received  by  farmers  for  farm  products  in 
mid-March  was  128  percent  of  pre-war,  compared  with  127  percent  in  February, 
131  in  January,  and  104  in  March  1936.    Prices  paid  by  farmers  for  commoditi^. 
have  risen  a  little  in  recent  months  to  130  percent  of  the  pre-war  averr^e  in^ 
March,  compared  with  121  percent  a  year  earlier.    The  ratio  of  prices  received 
to  prices  paid  by  farmers  in  March  was  98  percent  of  the  pre-war  average,  the 
scune  as  in  Februo.ry,  as  compared  v/ith  the  recent  high  of  102  in  Jnnuary  and 
86  in  March  1936. 
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Mo.rket  prices  indicate  thnt  the  general  level  of  prices  received  by 
farmers  in  mid-April  is  cbout  the  scjne  or  a  little  lower  then  a  month  earlier. 
Although  com  prices  have  risen  sliarply  and  wheat  prices  are  up  slifihtly, 
prices  of  lajubs,  potatoes  and  some  other  commodities  are  lower.    Prices  of 
cotton,  hogs  and  cattle  are  about  the  same  as  a  month  ago. 

The  ou.tlook  for  the  more  important  farm  products  presented  herein 
indicates  no  m.arked  changes  in  the  general  level  of  farm  prices  during  the 
next  few  months,  although  some  weakening  is  to  be  expected  as  new  crop 
conditions  become  of  increasingly  greater  importajice. 

YAM  mcom 

lith  prices  of  farm  products  mrJcing  an  upv/ard  turn  in  March  and 
marketings  of  a  n\imber  of  important  fo.rm  products  decreasing  less  than 
usual,  cash  income  from  the  sale  of  farm  products  in  March  did  not  malce 
the  usual  seasonal  decline  and  probably  increased  over  February.     The  March 
cash  income  from  farm  ma.rketings  v/as  higher  than  for  the  srjne  month  of  last 
year,  and  total  cash  income  including  Government  payments  was  materially 
higher.    Marketings  of  meat  animals  increased  from  February  to  March  and 
v;ere  accompanied  by  higher  prices,  particularly  for  cattle,  sheep  ond  lambs. 
The  more  prono-unced  gains  in  farm  income  this  March  over  March  of  last  year 
occurred  in  the  case  of  i^jheat  and  cotton,  the  prices  of  v/hich  were  sha.rply 
higher. 

During  the  first  quarter  of  1937,  income  from  fn,rm  marketings  was 
approximately  14  percent  higher  th.on  in  the  corresponding  period  of  1936. 
Total  income  including  Government  payments  to  farmers  was  about  22  percent 
greater  for  the  same  period.    Last  year,  income  from  fr.rm  marketings  in- 
creased somewhat  more  than  usucal  from  the  first  to  the  second  quarter  of 
the  yea.r.    Part  of  this  increase  was  due  to  the  upward  turn  in  prices  re- 
ceived by  farmers,  as  signs  of  the  drought  appeared.     This  ye,ar,  while  it 
is  expected  that  farm  income  during  the  second  quarter  will  be  higher  than 
in  the  second  quarter  of  1936,  the  relative  increase  will  be  less  than  that 
which  took  place  in  the  first  3  months  of  the  year, 

FARM  LABOR 

The  general  level  of  farm  wage  rates  advanced  from  103  to  112  percent 
of  pre--,var  from  January  1  to  April  1,  1957.     This  advoaice  of  9  points  was 
the  largest  recorded  during  the  first  quarter  of  any  year  since  1923.  Wo^e 
rates  were  higher  than  a  year  ago  in  all  sections  of  the  country,  but  the 
increases  were  relatively  small  in  the  West  Central  States,  where  farm  income 
suffered  because  of  drought  ravaged  harvests  last  year. 

vVHEAT 

During  the  past  few  weeks  domestic  wheat  prices  have  been  adjusting 
toward  an  export  basis  in  accordcjice  with  prospects  that  the  1937  crop  will 
be  considerably  in  excess  of  domestic  requirementso    A  rise  in  world  T/heat 
prices  which  occurred  at  the  some  time,  however,  about  offset  the  amount  of 
the  c.djustmont  in  domestic  prices.    Prices  in  domestic  cash  markets  are 
expected  to  continue  to  adjust  toward  pji  export  basis,  but  it  is  possible  that 
some  further  improvement  in  world  prices  may  take  place,  which  would  at  least, 
m  part,  offset  the  decline  in  domestic  relative  to  world  prices. 


-  6  - 


Small  crops  during  the  past  4  years  have  caused  domestic  prices  to 
be  generally  hif^her  than  world  prices.    'Jith  a  return  to  an  export  bo-sia, 
prices  of  hard  winter  wheat  in  the  Southwest  .vad  white  wheat  in  the  Pacific 
Northwest,  which  types  ordinarily  constitute  our  export  classes,  v/ould 
adjust  so  as  to  allo\7  a  freight  dif f ercnti.-^.l  between  the  United  States 
and  importing  countries.     While  we  do  not  ordino,rily  export  much  hard  red 
spring  wheat,  prices  which  are  now  on  an  import  basis  would  adjust  to  about 
the  normal  relationship  to  export  types.    During  the  first  half  of  April 
the  price  of  No.  2  Hard  Winter  v;heat  at  Krusas  City  averaged  5  to  10  cents 
under  the  estimated  price  of  parcels  at  Liverpool  compared  v;ith  March  when 
they  averrvged  about  3  cents  above  the  Liverpool  price.    Based  on  present 
ocepji  freight  rates,  Kansas  City  prices  would  have  to  decline  from  IC  to  15 
cents  further  rel?.tive  to  Liverpool  before  significant  quantities  of  hard 
red  winter  -.vheat  would  be  exported.    Prices  are  now  on  an  export  basis  in 
the  Pacific  Northwest,  where  there  are  at  present  surplus  supplies  of  old 
crop  white  wheat. 

World  wheat  prices  in  the  near  future  probably  will  continue  to  be 
dominated  chiefly  by  the  European  derarnd  situation,  although  changes  in  crop 
conditions  also  may  become  import.atit.    World  prices  ha.ve  risen  shr.rply 
since  the  beginning  of  March  as  the  result  of  heavy  purchases  by  European 
countries  and  rapidly  diminishing  supplies  of  old  crop  wheat  in  principal 
exporting  countries. 

CORN  AND  FEED  GRAINS 

Sharp  advances  in  corn  prices  in  late  March  and  early  April,  which 
v;ere  contrary  to  earlier  expectations,  brought  the  weekly  averrige  price  of 
No.  3  Yellow  corn  at  ChicaSO  well  above  the  pealc  re-  ched  la.st  August  and 
to  the  highest  level  in  r^ore  than  15  years.    Oats  prices  inr-de  only  slight 
advances,  v/hile  barley  prices  have  been  irregulcr  with  little  net  cliange. 
Higher  corn  prices  have  resulted  in  the  lowest  corn-hog  ratio  since  December 
1934,  which,  together  with  the  unfavorable  relationship  between  the  price 
of  corn  and  other  livestock  products,  will  tend  to  weaken  the  demcoid  from 
livestock  feeders.    Furthermore,  spring  pastures  will  provide  a.dditional 
feed  and  imports  of  new  crop  Argentine  com  will  start  to  arrive  soon. 
If  growing  conditions  of  small  grains  and  forage  crops  continue  fa.vorable, 
reductions  in  prices  for  com,  oats,  and  ba.rley  are  to  be  expected  during 
the  next  few  months.    Although  corn  prices  may  be  given  support  by  increases 
in  livestock  prices  which  would  make  feeding  ratios  more  favorable,  or  by 
the  further  strengthening  of  foreign  demcnd  for  grain,  these  factors  are 
not  expected  to  be  strong  enough  to  maintaan  the  present  high  level  of  com 
prices,  if  crop  prospects  should  appea.r  reasonably  favorable  as  the  sea.son 
advances. 

The  total  commercial  and  farm  supplies  of  corn  and  oats  of  April  1 
were  only  1  percent  larger  than  the  very  small  supplies  nn  April  1,  1935, 
ond  were  46  percent  belo-:/  the  1929-33  April  1  average.    The  combined  disappear 
ance  of  corn  and  oa.ts  during  the  period  January-March  was  considerably  larger 
than  in  this  period  2  years  ago,  >-^nd  when  measured  as  a  percent.ige  of  the 
January  1  stocks,  it  was  more  rapid  th.-n  the  1929-33  aver.-ge  for  this  pcriod#<*' 
Total  supplies  of  corn  on  April  1  were  424  million  bushels,  v/hich  was  51 
percent  below  the  1929-33  aver-^e  and  9  percent  snrdler  th?n  the  supply  on 
April  1,  1935.     The  total  supply  of  oats  on  April  1  was  308  million  bushels, 
or  29  percent  below  the  1929-33  average,  but  37  percent  larger  th^n  the 
supply  on  April  1,  1935, 
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FLAXSEED 

A  stronger  demand,  for  flixsccd  than  in  any  of  the  past  5  years  is 
mainly  responsible  for  present  relatively  high  world  flaxseed  prices.  Although 
world  supplies  arc  larger  than  a  year  ago,  the  average  price  of  flaxseed  at 
Minneapolis  in  March  was  44  conts  higher  than  for  March  last  year,  the  Winnipeg 
price  v/as  22  cents  higher,  and  the  Buenos  Aires  price  9  cents  higher.  Prices 
at  each  of  these  markets  advanced  during  March  and  early  April.     If  demand 
continues  to  improve,  domestic  flaxseed  prices  may  be  expected  to  remain  near 
the  present  high  level  during  the  next  2  or  3  months. 

The  1936-37  world  production,  including  the  large  Argentine  crop  just 
ha.rvested,  is  estimated  to  be  about  5  percent  above  average  and  8  percent 
larger  than  last  yea.r.     Imports  of  flaxseed  into  the  United  States  have  been  in- 
creasing since  the  beginning  of  the  present  marketing  year  in  July.     In  the 
July-February  period,  imports  amounted  to  13,400,000  bushels,  which  was  much 
larger  than  for  this  period  of  any  other  recent  year,  and  was  45  percent  larger 
than  the  193^-37  domestic  production  plus  carry-over.     Imports  undoubtedly  will 
continue  as  in  other  years  to  supply  a  large  percentage  of- the  domestic  con- 
sumption, and  a  considerably  larger  crop  could  be  produced  than  March  1  inten- 
tions indicate  v/ithout  bringing  domestic  supplies  to  the  probable  domestic 

consumption.     Imports  of  pcrilla  and  hempsecd  oil,  which  were  large  during 
the  first  9  months  of  1936,  have  been  practically  eliminated  since  the  imposi- 
tion of  the  4-2  cent  import  tax  levied  last  August. 

COTTON 

Spot  cotton  prices  at  the  10  markets  were  very  strong  during  March  but 
declined  somewhat  in  the  first  part  of  April.     Prices  averaged  I3.24  cents  on 
March  1,  rose  to  14.68  on  March  16,   shov/ed  a  moderate  declining  tendency  during 
the  next  10  days  and  then  increased  sharply  to  a  new  high  of  14-91  cents  on 
March  30,     The  average  for  the  month  was  14*15  cents.    Prices  in  the  weeks 
ended  April  3  and  10  averaged  14.70  and  14«41  cents,   respectively.     The  average 
for  the  week  ended  April  3  was  the  highest  since  May  1930.     A  sustained  high 
level  of  consumption  by  domestic  mills,   some  improvement  in  exports  as  compared 
with  the  same  period  last  season,  and  brisk  activity  in  cotton  manufacturing 
and  in  business  in  general  throughout  the  world  have  continued  to  be  signifi- 
cant price-strengthening  factors. 

The  Commodity  Credit  Corporation  reported  on  April  1  that  approximately 
1,150,000  bales  of  loan  stock  cotton  had  been  released  during  February  and 
March  and  that  Government-financed  stocks  on  April  1  were  down  to  about 
1,850,000  bales.     Within  the  last  year  the  Commodity  Credit  Corporation  and 
the  Reconstruction  Finance  Corpora.tion  have  released  into  trade  channels  about 
2.550,000  bales  of  loan  stock  cotton.     The  plan  for  the  release  of  loan  cotton 
which  has  been  in  operation  since  February  1  will  be  continued  through  April. 

Domestic  mills  consumed  779,000  and  5»292,000  bales,  respectively, 
in  March  and  in  the  6-month  period  ended  March  3I.    Both  v/ere  record  highs. 
In  the  latter  half  of  March  and  the  first  part  of  April,  mill  sales  of  goods 
wore  reported  to  have  been  considerably  less  than  current  output.     The  volume 
of  unfilled  orders,  however,  is  still  very  large  and  mill  margins  have  been 
maintained  as  a  result  of  a  rise  in  cloth  prices  about  equal  to  the  increase 
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in  the  price  of  cotton.     Mill  r.ctivity  end  cotton  consumption  in  foreign  coun- 
tries v/cro  ix.intrancd  at  record  high  l_Vols  during  March,  but  consumption  of  f% 
American  cotton  continues  to  be  sn':ll  rolativu  to  the  consumption  of  foreign 
growths.     Exports  in  March  ".mounti-d  to  /|65,000  br.lcs,  an  increase  of  l6 
percent  over  March  193^1  but  exports  in  thu  8  months  ended  March  were  9 
percent  less  tnan  in  the  corresponding  period  last  season, 

•TOOL 

Domestic  v;ool  prices  probably  v/ill  show  little  change  during  the  early 
months  of  the  1937  v;ool  r^arketing  season  which  begins  this  month.    Prices  to 
growers  this  season  will  be  considerably  higher  than  those  of  a  year  earlier. 
Wool  prices  in  both  domestic  and  foreign  Markets  strengthened  during  March. 

Consui-aption  of  wool  by  United  States  mills  continued  large  in  February. 
On  the  basis  of  sales  and  unfilled  orders  reported  by  mills,  consumption  is 
expected  to  continue  at  a  relatively  high  level  in  the  next  few  months.  It 
is  possible,  however,  that  the  large  consumption  early  this  year  wr.s  duo  in 
part  to  the  early  placing  of  orders  and  was  at  the  expense  of  mill  activity 
later  in  the  year. 

Because  of  the  large  imports  in  recent  months,   the  estimated  supply  of 
v;ool  in  the  United  States  on  March  1  w.s  larger  than  a  year  earlier,  but  was 
below  average.    Because  of  s.^ialler  stocks  of  wool  in  foreign  countries, hov/evor, 
total  v/orld  stocks  probably  are  smaller  than  a  year  earlier  and  also  below 
average.    Domestic  production  of  shorn  wool  in  1937  probably  v/ill  not  be  greatly 
different  from  that  of  I936.     A  large  part  of  the  1937  domestic  clip  in  the 
Western  States  already  has  been  purchased  for  delivery  after  shearing.  The 
volume  of  nev/  clip  wool  so  contracted  is  larger  th:.n  l.^.st  year  and  ouch 
greater  than  average. 

HOGS 

Hog  prices  during  the  remainder  of  tho  1936-37  hog  marketing  year  (up  to 
October  l)  are  expected  to  average  as  high  ^.s,  or  slightly  higher  than  thoso  of 
a  year  earlier.     Although  the  number  of  hogs  slaughtered  from  .April  through 
September  probably  will  be  smaller  than  a  year  earlier,  the  large  storage  stocks 
of  pork  and  lard  now  on  h-md  will  cause  total  supplies  of  hog  products  to  be 
larger  than  a  year  earlier.     The  effect  upon  hog  prices  of  these  larger  supplies 
is  expected  to  be  offset  or  more  than  offset  by  the  stronger  demand  this  year 
than  last.     In  view  of  the  expected  decrease  in  hog  i/r.rketings  in  the  late 
sumr.ior  about  the  usual  seasonal  advance  in  hog  prices  is  likely  to  occur  during 
that  period. 

Prices  of  hogs  have  been  fairly  steady  during  the  past  2  months,  followin 
the  decline  in  January.     The  weekly  average  price  of  hogs  at  Chicago  in  most 
of  this  period  was  slightly  above  $10.     For  the  i.:onth  of  Iviarch  the  Chicago 
average  price  was  $10,11  compared  with  $10.24  in  iVI-'Xch  last  year.  Slaughter  of 
hogs  under  Federal  inspection  in  March,  totaling  3,033,000  head,  v/as  7  percent 
larger  than  in  February  and  16  percent  greater  than  in  the  corresponding  month ( 
n  year  earlier.     The  larger  slaughter  in  March  than  in  February  is  contrary  to 
the  usual  seasonal  relationship  between  these  2  months. 
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Tho  December  1936  pig  crop  report  indicntod  r,  decrease  of  nbout  5  porccnt 
in  the  nui.ibcr  of  sows  to  bo  fr.rrovvcd  this  spring.     In  viov/  of  the  short  supplies 
of  corn  and  the  low  hog-corn  price,  rntio  in  recent  r.onths,  it  seuDs  probable 
thc.t  the  donron.sc  in  fr.rrowings  will  be  at  least  as  large  as  indicated  last 
December.     With  the  recent  sharp  rise  in  corn  prices,  the  ratio  of  hog  prices 
to  corn  prices  has  becono  even  inore  unfavorable  to  hog  producers.     In  early 
April  this  ratio  was  much  below  average  and  was  lower  than  it  v/as  2  years  earlier 
when  similar  conditions  of  short  corn  supplies  prevailed. 

CATTLE 

In  view  of  the  relatively  strong  demand  situation  and  the  probability 
that  cattle  slaughter  will  be  sLr.ller  this  year  than  last,  prices  of  nearly 
all  grades  of  slaughter  cattle  are  expected  to  average  higher  than  in  1936. 
Prices  of  the  better  grades  probably  will  advance  somewhat  further  during  the 
remainder  of  the  year  from  the  present  relatively  high  levels,   since  marketings 
of  finished  cattle,   especially  those  of  heavy  weight,  are  likely  to  continue 
small.     The  number  of  cattle  on  feed  in  the  Corn  Belt  States  on  April  1  was 
estimated  to  be  33  percent  smaller  than  a  ye.ar  earlier.  Prices  of  the  lower 
grades  usually  decline  after  mid-May  or  early  June,  but  with  the  stronger 
consumer  demand  for  meats  and  with' relatively  strong  demand  for  replacement 
cattle  likely,  the  decline  this  year  r.cay  be  less  than  average. 

Supplies  of  heavy  well-finished  cattle  were  relatively  si.iall  in  March, 
and  prices  of  such  cattle  advanced  sharply.     Prices  of  other  kinds,  except 
veal  calves,  advanced  moderately.     Short-fed  light  weight  and  medium  weight 
cattle  comprised  the  bulk  of  slaughter  supplies  during  the  month.     At  Chicago, 
prices  of  heavy  steers  reached  a  %ori  of  $16.25  pe^r  100  pounds,  the  highest 
price  paid  in  March  in  9  years,  and  equal  to  the  high  point o f  the  1935  advance 
reached  in  May  of  that  year.     About  mid-April  the  Chicago  top  reached  $l6.60. 
Prices  of  good  grade  slaughter  steers  '-t  Chicago,  which  have  advanced  steadily 
since  last  June,  averaged  $11.5©  in  the  v/eek  ended  April  3  compared  with  '''9.02 
a.  year  earlier. 

The  number  of  cattle  slaughtered  under  Federal  inspection  in  March 
totalirig  S25»000  head,  was  8  percent  larger  than  a  year  earlier,   and  the 
second  largest  for  the  month  on  record,  being  exceeded  only  in  I9I8.  The 
number  of  calves  slaughtered,  totaling  592,000  head,  was  23  percent  larger 
than  a  year  earlier,  and  was  the  largest  for  March  on  record, 

LAMiBS 

In  view  of  the  stronger  consumer  demand  for  meats  this  year  than  last, 
the  smaller  marketings  of  spring  lambs  nr.d  the  higher  prices  for  pelts,  prices 
of  spring  lambs  during  May  and  most  of  June  probably  will  be  .above  the  levels  of 
a  year  earlier.     The  seasonal  decline  in  new-crop  lamb  prices,  which  usually 
begins  in  early  June,  may  start  somewhat  Later  than  usual  this  year,  since  the 
development  of  spring  lambs  in  several  important  areas  has  b  een  ret-j-ded  by 
unfavora.ble  weather  and  fued  conditions.     The  smaller  marketings  'of  spring  lo^.ibs 
and  fed  lambs  in  the  next  2  months  will  be  accompanied  by  a  larger-than-usual 
market  movement  of  grass-fat  yearlings  from.  Texas.     In  California  feed  conditionf 
have  improved  since  Februa.ry,  when  they  were  very  unfavorable.     It  is  expected, 
however,  that  the  number  of  lambs  in  that  State  which  will  develop  into 
slaughter  condition  will  be  smaller  than  average. 
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Fron  mid-February  through  nid-March,  -prices  of  slaufhter  lanlDs  and  ewes 
rose  sharply.    Top  -prices  at  Chicago  in  the  '"eelc  ended  Mnrch  20  reached  $13.25  % 
for  fed  larnhs  and  $8  for  slaughter  owes,  the  hi-hest  for  the  nonth  since  1929. 
Prices  of  "both  fed  lanhs  and  ewes  declined  irregularly  in  late  March  and  early 
April,  as  prices  of  dressed  laiuh  v7ealcenod.    Prices  of  rrood  and  choice  spring; 
lam"bs  at  Kpnsas  City  in  late  Mrrch  and  eirly  A~)ril  v/erc  fron  $1.50  to  $2  higher 
than  a  yeor  earlier. 

Federally  ins-Dectcd  slaughter  of  sheep  and  lajn^s  in  March  totaling 
1,312,000  head,  v/as  a'-^out  equal  to  that  in  February,  "but  5  percent  less  than 
March  1936,     In  March  and  early  April,  v/estern  fed  lai.i'bs  continued  to  comprise 
.nost  of  the  sur^plies  at  the  leadinr  nid-v/estern  :.:?r>ets,  "cut  the  novev.ient  of 
Texas  sheep  and  Im.ihs  has  started.     Califor  n  1  *?-  s  'nil-    lam"b  su"ir)lies  in  March 
'<7ere  United  to  sniall  Easter  receipts  at  nost  Eastern  markets. 

BUTTER 

Butter  prices  rose  durin,;-  March  tut  declined  sharply  in  carl:/  A-'^ril. 
It  seens  likely  that  there  v/ill  "be  more  than  the  us^ual  seasonrl  decline  in 
prices  from  M,?rch  to  l^.te  May  or  early  June.     Even  thou'-h  this  occurs,  "butter 
prices  durinf  the  su:mer  months  '-•'ill  ■oro-a'bly  average  the  hirhest  since  the 
s\r;imer  of  1930,  v/ith  the  nossi"'ole  exce-otion  of  1936. 

Butter  production  in  Fe'cnjiary  was  slightly  lar::er  than  in  Fel^^ruary  1935, 
"but  except  for  1935  vas  the  smallest  for  the  month  since  1929,    'Then  cows  are 
turned  on  pasture  after  'cein.;:  on  short  rations  durin;;  the  fecdin."  ";Deriod, 
production  will  pro"ba"tly  show  more  tlian  the  usual  increase,  as  in  the  sprinr 
of  1935  following-  the  1934  drourht.     Even  thourh  "butter  -production  has  "been 
relatively  low,  the  movement  into  consiomin--  channels  has  "been  relatively  hifh. 
The  movement  out- of- storage  has  "been  lar.-:e,  and  stocks  on  Anril  1  wero  "below 
avera;e  in  contrast  to  the  relatively  lr\r;:e  stocks  earlier  in  the  year. 

The  marfin  'between  "butter  prices  durin^;-  the  into  and  out-of-storace 
periods  this  last  season  v/as  only  a"bout  one-half  as  lar^-e  as  the  averarje  for 
the  two  precedin;-  seasons.     The  decline  in  this  marrin  may  tend  to  curtail  the 
demand  for  "butter  for  storare  durin:-^  the  cominr;  summer.    The  Generally  hifher 
level  of  commodity  -prices  and  the  hirher  level  of  cons^omer  -"m'chasin"  power 
are  factors  which  will  tend  to  maintain  "butter  prices  at  higher  levels  than  in 
other  recent  years. 

POUlTIiiy  AID  EGGS 

The  farm  price  of  ef^s  declined  I"/  less  than  the  avera-^e  seasonal 
amount  from  Fe"bruary  to  March,  the  last  month  for  which  data  are  availa"ble. 
This  was  larrely  due  to  a  5tron{er  demand,  -Tirticularly  from  stora::e  operators. 
S.~fs  are  roinf  into  storage  at  a  r^^.te  a'bout  21  percent  rreater  than  last  year 
and  at  higher  prices.    Though  temporary  price  declines  may  occur  d-orin,  the 
sprin£  they  are  not  likely  to  carry  prices  "below  fnose  of  1936.     The  pro- 
spective lifhter  hatch  points  tov/ard  fewer  e:":  •  marketin-fs  this  fall  and  winter 
than  a  year  "befare.    Until  early  1938,  heavier  storage  stocks  will  approximctclj< 
compensate  for  the  lighter  fresh  su'^nlies,  tut  in  the  snrinr  of  1938  ercs  from 
the  1937  crop  of  pullets  will  "become  the  m.ajor  source  of  su^oly. 
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The  fr.ra  'orice  of  chickens  rose  fron  Fcloruary  to  Mnrch  by      little  v.-iore 
tlip.n  the  o.vcro'C  seasonal  ai'.iount.     This  occurred  in  the  face  of  heavy  receipts 
and  la.rre  stora;;^e  stocks  rnd  nay  'oe  attributed  to  a  stron--'cr  consuner  denand 
thr.xi  has  existed'  in  recent  years.     If  this  level  of  demand  for  poultry  is 
maintained  in  the  fall,  its  effect,  to^^ether  v/ith  thnt  of  a  snaller  supply 
resultin.-  fron  the  .prospective  li'^htcr  hatch,  will  be  to  lessen  the  extent  of 
the  usoa.l  seasonal  price  decline. 

FHUITS 

Strav.'herries.-  Cold  ',7enther  has  delayed  shi^nent  of  Louisiana  strav^- 
horries,  and.  prices  have  regained  ?.t  a  relatively  hi.'.-h  level  for  this  ti:ae  of 
year,     A  narked  decline  in  -prices  is  e>r;iected  when  the  heavy  novenent  /ets 
U2ider  v/ay.     Production  of  strawberries  in  the  early  f:roup  of  States  is  ex- 
pected to  be  about  a  fifth  larrer  than  in  1926,  but  only  slip;htly  above  the 
1928-32  average.     It  is  likely  that  -trices  cf  the  early  berries  v/ill  average 
sone"v7hat  belov/  the  relatively  high  --irices  of  last  season.     Strawberry  acrea^i'e 
in  the  second,  early  and  intemeddate  St.^tes  is  indicated  to  be  less  than  last 
year,  but  acrea^v^e  in  the  late  States  is  about  9  -percent  greater  than  that  of 
a  year  r.go. 

Citrus  Fruits.-  Prices  of  citrus  fruits  are  expected  to  continue  the 
present  upward  novenent  d'jring  the  renainin^"  sTrin;^  and  sunr.ier  rionths.  Supplies 
of  oran£-es  for  s'-ring  narketing  are  slightly  below  avera:;e  and  supplies  for 
t'-ie  suuuer  and  early  fall  are  extre;-.ely  snail.     Large  quantities  of  grapefruit 
have  been  canned  and  narketinrs  for  fresh  use  have  been  extrenely  hea.vy.  The 
su-;:ply  of  Florida  gr-pefruit  available  for  n-^rket  during  the  renainder  of  the 
season  now  appe-^rs  to  be  little  Ir-rrer  than  that  of  a  year  ago. 

Peaches.-  In  -^11  of  the  Southern  St-^tcs  indications  on  A":ril  1  pointed 
to  below-avemge  production  of  -reaches,     ilild  winter  temperatures  during 
January  and  eprly  February  broug.tt  out  an  early  bloon  in  nost  sections  of 
these  States,  and  freezes  v.-hich  occurred  during  the  second  week  in  February 
and.  late  in  I'larch  res'-jlted.  in  considerable  dair.age.     In  California  the  season 
is  unus^aally  late  as  a  result  of  the  cool,  wet  s"'jring,  but  indications  point 
to  a  relatively  good  crop  of  peaches  in  this  State. 

POTATOES 

Tlie  total  acreage  of  potatoes  intended  for  harvest  in  1937  is  indicated 
to  be  about  6  percent  larger  than  that  harvested  in  1936.     T/ith  average  yields, 
this  increased  acreage  would  i?roduce  a  crop  of  potatoes  about  11  -oercent 
larger  than  that  of  last  year  and  probably  would  result  in  prices  to  growers 
sonewhat  lower  than  those  received  for  the  1936  crop  but  substantially  higher 
than  have  been  received  in  other  recent  yea.'^s.     The  1937  acreage  in  the  cor>- 
nercial  early  States  is  expected  to  be  about  one- third  Ipr^er  than  last  yerr, 
and  the  condition  of  the  early  crop  as  of  A->ril  1,  1937,  averaged  the  sane  as 
the  9-year  (1924-32)  average  April  1  condition  and  slightly  above  that  re- 
ported on  April  1,  1936,     In  the  intemediate  St-^tes  the  1937  acreage  is  indi- 
cated to  be  about  7  percent  larger  than  that  of  last  year,  and  in  the  surplus 
late  Stptes  6  percent  greater. 
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Prices  of  "both  old  and  nev7  potatoes  at  market  centers  v;e.?Jcened  sli£:htly 
during;  the  past  nonth  "but  averaged  sutstanti'^lly  above  those  of  a  year  earlier. 
Shipments  in  recent  weeks  have  "been  heavy  relative  to  the  su-)ply  in.^.i cater',  to 
he  available  or  to  becone  available  during  the  ne::t  few  months.    The  trend  of 
prices  during  the  next  month  or  6  v/eeks,  therefore,  vill  depend  upon  the  rate 
of  narketings  of  the  remaining  stocks  of  old  potatoes  and  u'^on  the  time  at 
v;hich  shipments  of  ncv  potatoes  attain  significant  volume.     It  is  probable 
that  as  soon  as  shipments  from  Alabar.ia  and  Louisiana  approach  the  season's  peak, 
potato  prices  v/ill  decline  seasonally. 

TRUCK  Cr.OPS 

Early  s'^ring  croT)s  in  p  rsctically  all  ir.portant  producing  areas  \7ere 
retarded  frorx  10  days  to  2  weeks  by  low  ter/.peratures,  Yicarrj  rains  and  other 
unfavorable  growing  conditions  during  March.     Heavy  rain  storms  April  5  and  6 
did  considerable  damage  to  snap  beans,  tomatoes  and  other  track  crops  in 
Florida.    '>7ith  m.ore  favorable  grov/ing  conditions  and  later  -^lantings  becoming 
ready  for  harvest,  increased  q'lantities  of  spring  vegetables  m.ay  be  ex^pected 
in  a  few  weeks. 

Preliminary  estimates  of  planted  acreages  of  early  vegetables  and 
grov/ers'   intentions  to  '^lant  some  inter-.-'.ediatc  and  late  crops  indicate  a  com- 
bined acreage  of  important  comr.ercial  track  crops  slightly  greater  th^n  in  1936, 
Reported  acreage  increases  are  the  greatest  for  cabbage  and  -.raterr.ielons. 
Prclirdna.ry  estim.ates  of  the  1937  onion  acreage  shows  the  greatest  decline. 

G-reen  beans,  cauliflower,  celery,  lettuce  and  peas  sold  at  lower  prices 
during  the  first  half  of  A-oril  than  a  month  earlier.     On  the  other  h-and,  prices 
of  cabbage,  carrots,  onions  and  tomatoes  advanced  during  the  sa:ne  -icriod. 
The  recent  storri  damage  in  Florida  resulted  in  rather  sharp  advances  in  snap 
bean  prices. 

During  the  next  month  or  5  weeks  seasonal  price  declines  may  be  expected 
on  many  truck  crops,  including  asparag^as,  ^reen  beans,  cucumbers,  peas  and 
peppers.     Shipments  of  cauliflower  and  celery  m.ay  decline  the  latter  part  of 
April  and  markets  probably  will  show  im;orovement.     Tomato  p'rices  orobably  will 
be  maintained  at  higher  levels  during  Amril  and  May,  after  which  a  seasonal 
decline  may  be  exoected. 

Prices  of  late  crop  onions  advanced  recently.     The  3arly  Bermuda  crop 
is  considerably  smaller  than  in  1926,  and  the  carlot  movement  is  slower  in 
getting  under  way.    Prices  are  ex-^ected  to  range  considerably  higher  tiian  last 
year. 
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